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Item 8.01 Other Events
 
On March 10, 2023, the Federal Deposit Insurance Corporation (the “FDIC”) issued a press release stating that Silicon Valley Bank (“SVB”) was closed by the California
Department of Financial Protection and Innovation, which appointed the FDIC as receiver. In a joint statement issued by the Department of the Treasury, Board of Governors of
the Federal Reserve System and Federal Deposit Insurance Corporation on March 12, 2023, the Department of Treasury is taking actions to enable the FDIC to complete its
resolution of SVB in a manner that fully protects all depositors. According to the joint statement (the “Statement”), depositors will have access to all of their money starting
Monday, March 13, 2023. On March 13, the new entity formed by the FDIC announced appointment of a new CEO, who provided assurance of immediate restoration of full
banking services.
 
As previously disclosed, Flux Power, Inc. (“Flux”), a wholly-owned subsidiary of Flux Power Holdings, Inc. (the “Registrant” and together with Flux, the “Company”) entered
into a Loan and Security Agreement, dated November 9, 2020, and as amended on October 29, 2021, June 23, 2022, November 7, 2022, and January 10, 2023 (the “Loan
Agreement”) with SVB as the lender. The Loan Agreement provides for a revolving line of credit in the aggregate principal amount of up to $14 million and, unless extended,
and matures on May 7, 2023 (the “LOC”). As of March 13, 2023, the Company has $9.2 million of outstanding borrowings under the LOC. Under the Loan Agreement, we are
required to maintain our operating and other deposit account with SVB. As of March 13, 2023, substantially all of the Company’s cash is held on deposit with SVB, which
represents approximately 98% of the Company’s current cash, cash equivalents and marketable securities. As of March 13, 2023 and consistent with the Statement, the
Company has gained access to its accounts and has been able to draw down on its LOC.
 
Given the receivership of SVB, the Company will be analyzing its options with respect to SVB’s position under the Loan Agreement over time. The Company will explore
other options to secure additional capital from a variety of current and new sources including, but not limited to, the previously disclosed $5 million Credit Facility Agreement,
dated May 11, 2022, by and among the Registrant and Cleveland Capital, L.P., a Delaware limited partnership, Herndon Plant Oakley, Ltd., and other lenders, which remains
unused.
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