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Item 8.01 Other Events
 

As previously, on May 11, 2022, the Company entered into a Credit Facility Agreement (the “Credit Facility”) with Cleveland Capital, L.P., a Delaware limited
partnership (“Cleveland”), Herndon Plant Oakley, Ltd. (“HPO”), and other lenders (together with Cleveland and HPO, the “Lenders”). The Credit Facility provides the
Company with a short-term line of credit (the “LOC”) not less than $3,000,000 and not more than $5,000,000, the proceeds of which shall be used by the Company for working
capital purposes. In connection with the LOC, the Company issued a separate subordinated unsecured promissory note in favor of each respective Lender (each promissory
note, a “Note”) for each Lender’s commitment amount (each such commitment amount, a “Commitment Amount”). As of May 13, 2022, the Lenders committed an aggregate
of $4,000,000.

 
Pursuant to the terms of the Credit Facility, each Lender severally agrees to make loans (each such loan, an “Advance”) up to such Lender’s Commitment Amount to

the Company from time to time, until December 31, 2022 (the “Due Date”), unless such Due Date is extended (i) at the sole election of the Company for one (1) additional one
(1) year period from the Due Date upon payment of a commitment fee equal to two percent (2%) of the Commitment amount (“Extension Fees”) to the Lender within thirty (30)
days prior to the Due Date, or (ii) by the Lender in writing. On December 15, 2022, the board of directors of the Company elected to extend the Due Date to December 31, 2023
and the Company paid the Lenders the Extension Fees.
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