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Item 5.02. Departure of Norman Backman, a Director.

On September 27, 2006, Norman Backman resigned as a member of the Board of
Directors of Australian Forest Industries (the "Company"). The Company and Mr.
Chauhan mutually agreed that Mr. Backman has resigned to pursue other business
interests. The Company has no plans to fill the vacancy on the Board left by Mr.
Backman.
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